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CHARITY BEGINS FOR SPORT

Budget delivers charitable status for clubs, leading to tax breaks including 80% mandatory rate relief

The Budget Statement has allowed Sports Minister Richard Caborn to launch a drive to make the benefits of charitable status available to the UK’s 110,000 community and amateur sports clubs to charities, potentially saving them over millions of pounds a year in tax.

He is writing to 150 governing bodies, covering 90 different sports, explaining the new system, which is the result of intense negotiations between the DCMS, the Treasury and the Charity Commission.  The move follows the announcement in last year’s Budget by the Chancellor of the Exchequer to investigate the best way of delivering tax concessions to sport.

The main benefits to sports clubs of becoming a charity are:

*
80% mandatory rate relief, which can be topped up to 100% at the local authority’s discretion (rate relief for clubs is presently granted at the discretion of local authorities)

*
tax exemption for fundraising income
*
payroll giving, Giftaid and other tax reliefs for individual and corporate donations.
To qualify, clubs must have open membership policies - that is, its facilities should be genuinely open to anyone who wishes to use them.  Clubs can apply for charitable status now, but from 1 May 2002, a Sport England helpline will help clubs make applications.

For those clubs who do not fulfil the criteria for charitable status, the Chancellor announced a package of tax reliefs, available directly from the Inland Revenue.  The main features are:

· Fundraising income up to £15,000 exempt from tax;

· Income from interest exempt from tax;

· Rental income up to £10,000 exempt from tax;

· Disposals exempt from capital gains tax;

· Gift aid on individual donations;

· Inheritance tax relief on gifts;

· Gifts of assets on no-gain, no-loss basis for capital gains;

· Business relief on gifts of trading stock.

To benefit, CASCs must be open to the whole community, organised on an amateur basis, and their main purpose must be to provide facilities for, and promote participation in, an eligible sport.  Eligible sports will initially be defined with reference to those recognised by national Sports Councils.
Announcing the programme, Richard Caborn said:

“This change will make a positive contribution to strengthening community sport.  It will mean that hard earned cash will stay in sport.  There is no doubt that sport has been at a disadvantage when it comes to tax and I am delighted that we are now able to set that right.

“Sport has been arguing for a long time to enjoy the financial benefits that charitable status can bring and I am very grateful to the energy and enthusiasm that the Charity Commission’s Chief Charity Commissioner, John Stoker, and his staff have shown in making this happen.

“The support service that Sport England will provide will be invaluable in helping even the smallest clubs through the process.  That will be up and running from 1 May.  

“I strongly believe that charitable status offers an excellent way forward for the majority of community amateur sports clubs. Sport should now take full advantage of the substantial new financial benefits which the Government and the Charity Commission have made available. 

“Both sport and the Government have important roles to play in ensuring that the maximum number of clubs benefit. Governing bodies should now encourage all affiliated clubs which could successfully apply for charitable status to do so.”

The Charity Commission’s Chief Charity Commissioner, John Stoker said:

“Since making our announcement we have been working closely with the DCMS, sports bodies and other government departments to fine-tune our guidance so that it is as clear and easy to understand as possible.  We are grateful to those bodies for helping us in this.  We hope that sports clubs will find this new guidance helpful and that those wishing to take advantage of this new charitable purpose will feel encouraged to do so.”
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1 
The Chancellor of the Exchequer said in his 2001 Budget statement on 7 March, “At the centre of our communities are also thousands of non-profit sports clubs, and we will now consider the best way for the tax system to give them further support and to recognise their contribution to our community life.”

2   
The Charity Commission published its guidance to clubs who wish to apply on website www.charity-commission.gov.uk today.
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